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ECM has always had a clear vision about
what it wanted to do and how to manage
money, according to Stephen Zinser, CIO.
This has served the firm well, garneringita
third successive win for European fixed
income. Building from €155 million at
inception, ECM now has €17.9 billion
under management. Zinser says that a big
growth area in 2005 that led to a near €7
billion increase in assets was growing inter-
est from pension funds, particularly in the
UK, US, Europe and Japan. Pension funds
now account for 18.83% of ECM’s overall
business.
Zinser believes ECM’s unique investment
process is what keeps it ahead of the compe-
tition. “Were a fundamental shop, but we're
good at relative value,” he says. Product
design is also a key element. “We have a very
customised, flexible approach. There are
people out there who can manage credit well,
but can’t structure it in the way the client
wants it,” says Zinser. “We built our own IT
systems and middle office to customise
reporting to meet the transparency require- "We have
ments of our clients. Were not running a
hedge fund in a black box.” avery
ECM continues to build out its product customised,
offering to add incremental sources of flexible
alpha from its core expertise in the Euro-
pean credit markets. “We were early in approach.
identifying the opportunity in leveraged There are
loans and have now built critical mass in oble out
thiskey area,” says Zinser. In addition, most peop
ﬁf ECM'S kfunc(lls ag"e activle userslof CDSto therewho can
edge risk and obtain selective long expo- i
sures. Zinser also sees additional mall; al? € cred.It Euro?ea“
opportunities to build the firm'slong/short well, but can t Credit
business. “While our forecast thisyearisfor structureitin Management
a range-bound market, with the well-pub-  ¢he way the
licised increase in M&A activity, and
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greater focus on shareholder value, we client wants it." GSAM
expect to see selective opportunities in the STEPHEN ZINSER, PIMCO
long/short space.” SM B CIo.
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